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ACTION TRSE-00 

INFO OCT-01 EUR- 1 2 ISO-OO FRB-01 AID-05 CIAE-00 COME-OO 

EB-07 INR-07 NSAE-00 XMB-04 OPIC-06 SP-02 CIEP-02 

LAB-04 SIL-01 OMB-01 NSC-05 SS-15 STR-04 CEA-01 L-02 

H-02 PRS-01 PA-02 USIA-15 AGR-10 /110W 

095780 

R 191350Z FEB 75 
FM AMEMBASSY ROME 
TO SECSTATE WASHDC 9617 
INFO AMCONSUL MILAN 
AMCONSUL NAPLES 

UNCLAS ROME 2419 

E.O. 1 1652 N/A 
TAGS: EFIN, IT 

SUB J : BANKS' PORTFOLIO INVESTMENT REQUIREMENTS 
REF: ROME 1531 OF FEBRUARY 3, 1975 
PASS TREASURY & FRB 

1. BANK OF ITALY HAS NOW ISSUED INSTRUCTION FOR FIRST HALF 
1975 RE ALLOCATION OF NEW 40 PERCENT PORTFOLIO INVESTMENT 
REQUIREMENT PER DECISION RECENTLY TAKEN BY INTERMINISTERIAL 
CREDIT COMMITTEE (REFTEL). BANKS MUST INVEST 17 PERCENT OF 
INCREASE IN DEPOSITS IN BONDS WITH AT LEAST 8 PERCENT COUPON 
RATE ISSUED BY SPECIAL CREDIT INSTITUTES WHICH GRANT INDUSTRIAL 
CREDIT. ADDITIONAL 8 PERCENT OF INCREASE IN DEPOSISTS MUST 
BE INVESTED IN MORTGAGE BONDS, WITH MINIMUM COUPON RATE OF 7 
PERCENT. FINAL 15 PERCENT OF INCREASE IN DEPOSISTS MUST BE 
INVESTED IN GOVERNMENT BONDS, BONDS OF AUTONOMOUS STATE ENTITIES, 
CCOP BONDS (WHEN ISSUED FOR ACCOUNT OF TREASURY), BONDS ISSUED 
TO FINANCE AGRICULTURAL IMPROVEMENTS, BONDS TO FINANCE PUBLIC 
WORKS AND OTHER SECURITIES AS DETERMINED BY BANK OF ITALY. 

AGAINST LATTER 15 PERCENT REQUIREMENT, BANKS MAY COUNT UP TO 
UNCLASSIFIED 
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CATES. 

2. BANKS WILL BE REQUIRED TO MAKE QUARTERLY REPORTS TO 
DEMONSTRATE COMPLIANCE WITH PORTFOLIO INVESTMENT REQUIREMENT. 

PRESS REPORTS THAT ANNUAL INCREASE IN BANK DEPOSITS IS 
ESTIMATED AT 13,000 BILLION LIRE, SO THAT 40 PERCENT REQUIREMENT 
WOULD RESULT IN PURCHASE OF 5200 BILLION LIRE IN THESE BONDS 
DURING 1975. (NOTE THAT BONDS PURCHASED MUST BE NEW ISSUE.) 

VOLPE 



UNCLASSIFIED 
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